
 

 

 

CONCEPT NOTE  

 

LAUNCHING A BOOK “THE TRADE LOGISTICS IN RESOURCE-CURSED LAND-

LOCKED ASIAN COUNTRIES” 

 

Date:  July 4, 2019 

Time:   14:00-16:00  

Venue: 3rd floor Conference Hall, United Nations House, Ulaanbaatar, Mongolia 

 

Background 

International Think Tank for Landlocked Developing Countries (ITT for LLDCs) collaborates with 

the University of Wollongong and the National University of Mongolia with the intention of 

developing an integrated logistics – economic model, well suited for Central Asia, which can identify, 

quantitatively assess and prioritize areas for impact and efficiency improvements in cross border trade 

facilitation.  

 

The objective of this book launch is to disseminate the research findings and policy insights of the 

recently published book titled ‘Trade Logistics in Land-Locked Resource cursed Asian Countries’. 

The book addresses trade facilitation, Foreign Direct Investment, logistics, resource dependence and 

foreign aid.  

 

The purpose of this book is to provide a comprehensive picture of trade facilitation in Asian 

landlocked developing countries (LLDCs). There are 12 such countries in Asia out of  32 countries 

globally. These are Afghanistan, Armenia, Azerbaijan, Kazakhstan, Kyrgyzstan, Tajikistan, 

Turkmenistan, Uzbekistan, Bhutan the Lao People’s Democratic Republic, Mongolia and Nepal. The 

issues concerning trade facilitation, Foreign Direct Investment (FDI), logistics, resource dependency 

and foreign aid addressed in this volume are important as landlocked developing countries are 

disadvantaged by its geographical location and lack of sea access. The complexities of landlockedness 

represent significant challenges to policymakers in achieving economic development. Also, there is 

an obvious lack of attention in the literature to the bottlenecks such as diversifying their sources and 

destinations of regional and global trade, building better management of transport and transit 

arrangements, and sharing experiences and knowledge. Considering the urgency of knowledge 

sharing, ‘The International Think Tank for Landlocked Developing Countries (ITTLLDCs) was 

formed in Ulaanbaatar in July 2009 to address the special challenges facing LLDCs.  

 

Central Asian countries such as Kazakhstan, Turkmenistan and Uzbekistan suffer from the 

dependency on exports of resources and subject to resource curse symptoms. Turkmenistan is among 

the top 15 gas producers worldwide while Azerbaijan and Kazakhstan export oil. Mongolia gifted 

with abundant natural resources, among them copper, gold, and coal attracted more foreign investors 

during the resource boom. Lao PDR is one of the least-developed countries with the natural resources 

of tin, gold, gemstones, and gypsum. Economic diversification is one of the options to overcome 

resource curse related problems and to be successful. This further requires better trade facilitation 

measures and foreign investments. South Asian LLDCs, namely Afghanistan, Bhutan and Nepal are 



also categorized least-developed countries and subject to backwardness in transport and transit 

arrangements. Better trade facilitation measures, economic reforms and foreign aid are necessary 

condition for their growth. 

 

Given this background, it is important to examine the complex nature of LLDCs in Asia. The studies 

presented in Part 1 form the thematic epistemological contribution of those issues and the new 

evidence presented covers a wide range of possibilities. Part 2 focuses on the country studies originate 

from the issues discussed in Part 1. 

 

Part 1: Economic Diversification 

Part 1 comprehensively reviews the economic consequences of the Dutch disease which is the most 

significant challenge in resource rich LLDCs.  

The resource curse and firm heterogeneity of existing literature was combined to estimate how a 

resource boom affects firms’ non-resource intensive productivity. The literature generally suggests 

that economic diversification leads to long term growth by generating spillover effects and increasing 

returns of scale.  

The export performance of South Asian LLDCs, namely Afghanistan, Bhutan and Nepal intraregional 

trade and The foreign direct investment (FDI) in landlocked-developing Central Asian countries with 

abundant mining resources, namely, Armenia, Azerbaijan, Kazakhstan, Kyrgyzstan, Mongolia, 

Tajikistan, Turkmenistan, and Uzbekistan were analyzed and the econometric estimation was used 

based on the gravity modelling technique. The results suggest that being a landlocked country in the 

region, a country has about two and half percent trade disadvantage.  

 

Part 2: Country Studies: Mongolia, Lao PDR and Nepal 

The main argument is that most of the research conducted in the area of trade logistics improvement 

relies on development of simplified flow diagrams, on-site observations, brainstorming sessions, 

complemented with historic trade operations data and these approaches have limited success in 

comprehensively modelling important interactions and relations in trade logistics. This part uses a 

simulated case of Mongolian road-based trade logistics to demonstrate the effectiveness of the 

proposed modelling approach.  

Also it argues that Small and medium sized enterprises (SMEs) play a pivotal role in the growth and 

development of most LLDCs in terms of their contribution to output, employment, exports, economic 

empowerment of minorities and women, and attainment of broad based and inclusive growth. This 

part explores the role and contribution of SMEs to the Lao economy and highlights the unique 

challenges that they face in this rapidly developing economy. Policy recommendations to address 

these additional challenges are explored in detail in the Chapter. 

Furthermore, it has an argument that foreign aid has received a renewed emphasis since the mid-

1990s, but this time with a new agenda as widely known as ‘aid for trade’ based on the experience of 

Nepal. Foreign aid helps improve growth and export performance by addressing underdevelopment, 

while in reality shows the lackluster performance.  



Objective 

 Deliver information about the particular issues faced by Asian LLDCs to the public, 

 Provide policy and managerial implications for these issues, 

 Encourage debate in order to positively improve the outcome, 

 Support the policy makers of LLDCs, 

 

 

Participants 

Government officials, academia, researchers, students and general public; approximately 60 

participants. 

 

Language 

English and Mongolian 

 

Partner organizations 

Faculty of Business, The University of Wollongong 

School of Business, National University of Mongolia 

 

 

 

 

International Think Tank for LLDCs 
UN House 

United Nations Street-14 

Sukhbaatar District, Ulaanbaatar 14201 

Mongolia 

Tel: 976-11-351971 

E-mail:  thinktank@land-locked.org 

Web:    www.land-locked.org 

www.facebook.com/ITTLLDC 

twitter.com/ITTLLDC 
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